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1. Quarter over quarter changes in senior home values
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2. Quarter over quarter changes in senior home equity
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Over the next twenty years, the aging of the baby boomers will increase
the aggregate value of senior home equity, even if HPI growth is muted

Sensitivity of Senior Home Equity Growth Projections
to HPI Growth
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Median historical annual house value appreciation (FHFA, 1995-2010):3.5%
All scenarios use Census-based wt avg annual Sr population growth of: 2.4%
All scenarios assume senior LTV rises to 50% of current total population level: 23.8%->30.3%
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And even if the mortgage debt level of seniors continues to rise

LTV:23.8%->23.8%

LTV: 23.8%->30.3%

LTV: 23.8%->45.5%

Sensitivity of Senior Home Equity Growth Projections
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Median historical annual house value appreciation (FHFA, 1995-2010):3.5%
All scenarios use Census-based wt avg annual Sr population growth of: 2.4%
All scenarios assume HPI annual increases of 1.8%, or half the historic level from 1995-2010
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